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IN AN UNPRECEDENTED EXPERIENCE, THE CITY  
OF SÃO PAULO AUCTIONS OFF CARBON CREDITS 

 
Article by Bettina Barros 

 
Valor Econômico Newspaper - June 1, 2007 

 
 
Gilberto Kassab, the mayor of São Paulo (DEM party), this coming Tuesday - the World Day of 
the Environment - will announce the first edict for the selling of the city’s carbon credits at the 
Mercantile Exchange (BM&F – Bolsa de Mercadorias & Futuros, in Brazil). In an unprecedented 
initiative in the country, the city shall offer in an electronic auction, 750,000 metric tons of CO2 
equivalents, proceeding from a garbage dump known as Aterro Bandeirantes. Furthermore, 
Mayor Kassab will announce the official entry of another garbage dump into the carbon market. 
 
According to sources heard by Valor, each ton of carbon from the Bandeirantes dump could 
reach up to 16 Euros, in what would be a significant contribution to the city. “There shall be a 
minimum price, but we cannot anticipate it now. We should know the market better as the 
auction draws near”, stated the deputy Secretary of State Stela Goldenstein. 
 
The date for the auction has not yet been set. The first step shall be the signing of the contract 
with BM&F, appointing the entity as the party responsible for the sale on Tuesday. The 
government expects to issue the edict until the last week of June, when the conditions for the 
sale of the certificates will be made public. If the deadline is upheld, the auction shall take place 
by the end of August. “We will sell the credits in a single bid and this shall be as transparent as 
possible”, says Stela. 
 
Located in the Northern side of the city, the Aterro Bandeirantes is rated as one of the largest in 
the world, receiving every day some 7,000 tons of garbage, half of São Paulo’s output. Since 
last year, it started to receive the carbon credits foreseen by the Kyoto Protocol by adopting a 
mechanism that burns the methane gas emanating from the garbage decomposition. Such gas 
is one of the main agents responsible for the warming of the planet. 
 
Its contribution to the environment is meaningful if compared to other carbon credit projects 
existing in Brazil. According to Biogás Energia Ambiental, a licensee contracted by the city for 
collecting gas, the project has to date “issued” 1.5 million tons of carbon. In other words, 1.5 
million tons of CO2 equivalent were not emitted into the atmosphere. 
 
 “This is the number two carbon project in the country quantity-wise, second only to Rhodia’s”, 
maintains Manoel Antonio Avelino, director of development for Arcadis Logos, a shareholder 
company of Biogás. 
 
According to him, the Bandeirantes will emit eight million tons of carbon until 2012. As it is a 
city-owned dump and the investments were made by the concessionaire, the credits generated 
by the dump shall be equally split. 
 
Besides the burning of gas, which in itself would qualify the project for the carbon market, the 
Bandeirantes dump also profits from using 80% of such burning in the production of electric 
energy. The plant is capable of generating 175,000 MWh/year. “Half of this has already been 
auctioned off to ANEEL (the federal government agency for electric energy)”, says Avelino. 
 
The São Paulo state government will provide further good news on the World Day of the 
Environment with the presentation of the official start of methane burning at the city’s second 
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garbage dump. The Aterro São João, located in the eastern section of São Mateus, receives the 
other half of 7,000 tons of garbage daily produced in the city. Active since 1992, the São João 
nowadays is a pile of garbage almost 500 ft. high. 
 
Biogás Energia Ambiental, the licensee also for this dump, expects that the São João dump will 
be able to emit six million tons of CO2 between 2007 and 2012. Together, both dumps would 
then total fourteen million tons of carbon. 
 
Like the Bandeirantes, the São João shall have its own electric power plant with an installed 
capacity of 170,000 MWh/year. The entry into operation is foreseen for the beginning of next 
year. “We could say that, as of 2008, 10% of the energy consumed by households in São Paulo 
will be indirectly supplied by the urban garbage at both dumps”, says Avelino. 
 
The capital raised by the city with the sale of the credits will be directed to a city fund for the 
environment, run by the Secretariat of Greenery and the Environment. According to Stela 
Goldenstein, it shall fund social, environmental, and urban projects around the dumps. “Such 
population must benefit from it”, she says. 
     
 
 


